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Introduction

Gujarat International Finance Tec-City (GIFT City) is India’s first operational smart city
and International Financial Services Centre (IFSC), which is equipped with
state-of-the-art infrastructure to offer a host of cross-border financial services to
investors.

GIFT City is home to India’s first International Financial Services Centre (IFSC), which
allows international financial transactions. The IFSC units benefit from relaxed
regulatory requirements and tax incentives

Unified RegulatorJ

A Greenfield Smart City
developed by Government
of Gujarat and supported

by Govt. of India

Tax Regime, Cost
Advantage & Ease of
Doing Business

The financial gateway of
India for inbound &

. Government of India
outbound investment operationalized GIFT

City as an IFSC in 2015

Physical & Social
Infrastructure with

Ranked 1¢t in the March 2021 report by the Global Financial Supporting Ecosystem
Centres Index, London as one of the IFSC which could
become more significant in next few years |

Unified Regulator

The International Financial Services Centres Authority (IFSCA) is a regulatory body
established by the Government of India to oversee, develop and regulate the financial
services industry in India’s International Financial Services Centres (IFSCs).

The IFSCA has been given powers similar to other financial regulators in India, such as
the Reserve Bank of India (RBI), Securities and Exchange Board of India (SEBI), and
Insurance Regulatory and Development Authority of India (IRDAI), but its focus is
exclusively on the IFSCs.

GIFT City offers an ecosystem for both Inbound and Outbound Investments and acts as
a platform for cross-border capital flows, enabling foreign investments into India and
Indian investments abroad

Inbound Funds refer to the capital coming into India through GIFT City

Outbound Funds to the capital flowing out of India through GIFT City, often for global
investments




GIFT City- Business Activities

Capital Market Offshore Banking Insurance

= Alternate Investment Fund = Borrowing & Lending = Direct Insurance
(AIFs) »  Deposits = Reinsurance

- Portfolio Management - External Commercial - Insurance
Services (PMS) Borrowing & Trade Intermediaries

»  Investment Advisers (IA) Finance

*  Wealth Management * Trading &Clearing
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= Derivative Products
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= Legal Services, =  Fintech = Aircraft Leasing
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= Accounting, Auditing,
Bookkeeping & Taxation
Services

= Administration, Assets
Management Support
Services & Trusteeship
Services

Categories of Gift City Funds
(Capital Markets) - Inbound fund

Alternative Investment Fund (AIF) Portfolio Management Services (PMS)

( Category | ) [ Discretionary PMS A
= Infrastructure Funds Full control by portfolio manager
= Venture Capital Fund
= Angel Fund
= Social Venture Fund
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Category Il Non Discretionary PMS / Advisory PMS
= Private Equity Funds Investor approves recommendations,
«  Real Estate Funds offering a balance of guidance and control
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Category lll Focused PMS
= Private Investment in Public Equity Specialized services for specific investor
= Hedge Funds segments or goals
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CATEGORY lll AIF — Inbound Funds

Alternative Investment Funds (AIF)

Alternative Investment Funds
invested in Mutual Fund Units

Alternative Investment Funds
invested in Listed Securities

( )
= Mirea Asset India Equity Allocation Fund = UNIFI Rangoli India Fund
= HDFC Mutual Funds = Motilal Oswal AIF Fund
Domestic Mutual Funds Feeders = Alchemy India Long Term Fund
Domestic ETF Scheme
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Taxation - Inbound Funds

The taxation regime in GIFT City makes it an attractive hub for inbound funds, offering
exemptions and benefits that lower the cost of doing business compared to other

jurisdictions.

However, investors should consult with tax advisors to navigate specific compliance

requirements and maximize tax efficiency.

Particular

For GIFT AlF Cat Ill

Scheme liable to tax in India only
on income earned from Indian

Taxation and Other Benefits of Exemptions

Tax levied at Scheme (AIF) level only

Exemption/lower rate of taxation available to the extent
attributable to non-resident investors

securities

Tax rates on listed equity shares (at
Fund Level)

Dividend and interest income

Short-Term capital gains : 20% (applicable surcharge and cess)
Long-Term capital gains : 12.5% (applicable surcharge and cess

10% (flat rate). Interest on bonds listed on IFSC exchange: 9%

Non Equity

No tax on gains arising from transfer of any other securities

(debt, bonds, RETIs/INVITs, derivatives, Mutual Funds, SRs,
etc.) or specified securities traded on the IFSC stock
exchanges. If the fund will be predominantly investing in
domestic mutual fund schemes in India, there will be no
incidence of Capital Gains Tax

Foreign investors

No taxable on income earned from the AlF or gains arising on

the transfer of units of AIF

Exempt from obtaining PAN and filing tax return in India



Who can invest

Inbound Funds

Who can Invest Who cannot Invest
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= NRI (Non Resident Indian)
= Foreign investors

o Individual

o Non Individual

The above-mentioned investors should be
from FATF (Financial Action Task Force)
compliant Jurisdiction

Indian Resident

NRI residing in nations which are in the
Black listed and Grey & Restricted list of
FATF list of countries

Overseas Investors from Black and Grey list
Nations

Outbound Funds

Who can Invest

-
=  HNI & Retail Investors
= Indian Entity - Corportes & Bank / Financial
Institutions
=  Fund Managers & Asset Managers
= Pension Funds & Sovereign Wealth Funds
\_
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Benefits of Investing in Funds
domiciled at IFSC-GIFT City
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NRI, Foreign Nationals Investments can be In case of Foreign No requirement to
and Foreign made in Global Nationals and Foreign open Bank account
Institutional Investors currencies such as Institutional Investors, in IFSC-GIFT City.
can get access to UsD no requirement of Investors can remit
Investment obtaining Foreign funds frrom their
opportunities in India Portfolio Investor (FPI) Foriegn Bank
license with India’s accounts directly to
Securities Market Fund's Bank account
Regulator in GIFT City
In case of Non-Residents In case of Non-Residents No requirement to open
Investors who do not have PAN in Investors who do not earn any Demat account in
India, shall not to required to income in India other than IFSC-GIFT City

apply for PAN in India income from investment in the
Fund located in IFSC, shall not
be required to file Income Tax
Return in India




Summary

GIFT City is a transformative initiative that positions India as a competitive player in the
global financial landscape.

It is India’s first operational International Financial Services Centre (IFSC), designed to
serve as a global hub for financial and technological services.

To summarize

Provides both Inbound and Outbound Investments and Acts as a platform for
cross-border capital flows, enabling foreign investments into India and Indian
investments overseas.

Regulatory and Tax Benefits: Governed by the IFSCA, GIFT City offers tax incentives,
simplified compliance, and exemption from FEMA restrictions for seamless
international transactions.

Global Connectivity: Hosts international banks, stock exchanges, insurers, and fund
managers to facilitate global financial operations.

Infrastructure and Technology: Provides world-class infrastructure, smart city
features, and a robust digital ecosystem to support financial services.

Opportunities for Growth: Enables businesses, investors, and individuals to access
international markets while contributing to India’s economic and financial growth.




